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Quick summary

e Circular No. 257/03/2026-GST, dated 26/10/2026, sets out detailed guidelines for both applicants and
tax officers on filing and processing a GST registration application, to cut down rejections and
unnecessary queries.

e The single biggest cause of delay or rejection is the Principal Place of Business proof - the address
on the application must exactly match the uploaded document, down to the specific premises, not just
a locality or road.

o Officers are told not to raise unwarranted queries - residential address mismatch, an Udyam/MSME
certificate, or objections to the kind of business a premises can host are all explicitly listed as queries
that should not be asked.

¢ Small suppliers passing on no more than Rs 2.5 lakh of input tax credit a month to registered buyers
can use the simplified Rule 14A route, with registration granted automatically within 3 working days.

¢ If an officer takes no action within the prescribed time (7 working days with Aadhaar authentication,
30 days otherwise), the registration is deemed approved and the certificate is issued automatically.

Every year, a large share of GST registration applications are delayed or rejected not because the business is
not genuine, but because of avoidable paperwork mistakes - a mismatched address, an illegible document, or a
guery the officer should never have raised in the first place. CBIC’s Circular No. 257/03/2026-GST, dated 26
October 2026, sets out detailed guidance for both sides to fix this.

New to terms such as “Principal Place of Business” or “deemed approval™? See the technical terms explained
in simple words further down.

At a glance

e Circular: No. 257/03/2026-GST, issued by the GST Policy Wing, CBIC, dated 26 October 2026.
e Issued under: section 168(1) of the CGST Act, 2017 (power to issue instructions for uniform
implementation).
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e Applies to: every applicant filing FORM GST REG-01 (normal taxpayers, Input Service Distributors,
Casual Taxable Persons), and the tax officers processing those applications.

e Comes with: a set of FAQs (Annexure-I) and a document checklist by business constitution (Annexure-
I), a Principal Place of Business document list (Annexure-IIl), and ready-made formats for an inherited-
property affidavit, a no-rent-agreement undertaking, and a premises consent letter (Annexures IV-VI).

e Does not change the law - it restates and clarifies how existing CGST Rules (particularly rule 8, rule 9,
rule 10A and rule 25) should be applied in practice.

Why this circular exists

CBIC’s own review of rejected and delayed applications found that most problems trace back to a handful of
recurring issues: missing information, incorrect or inconsistent details, and illegible uploads - especially around
the applicant’s identity, the Principal Place of Business, the business constitution, and the authorised signatory.
The circular's purpose is to fix this from both ends: clearer guidance for applicants on what to file correctly the
first time, and a check on officers raising queries that go beyond what the law actually requires.

The Principal Place of Business: the single biggest trap

The circular devotes most of its length to this one point, because it is the most common cause of trouble.

The address must be exact. It is not enough to state the road, locality, village or Khasra number - the
application must specify the particular shop, flat or premises, matching precisely the proof document uploaded.

The document required depends on who owns the premises:

Situation What to upload

Latest property tax receipt, municipal khata, a property identification

Applicant owns the premises document, or the latest electricity or water bill, in the applicant’s
own name

Owned by a deceased ancestor, A death certificate, an affidavit in the prescribed format (Annexure-

no document in the applicant’s IV), plus any one of the above documents in the deceased’s or

name applicant’s name

Rented or leased, registration

mandatory under State law The registered rent/lease agreement

Rented or leased, registration The rent/lease agreement plus one proof document in the landlord’s
not mandatory name

An undertaking in the prescribed format (Annexure-V) plus one

No rent/lease agreement exists . . ) ,
proof document in the applicant’s or owner’'s name

Premises owned by a family
member or partner, used on
consent

Never select “Owned.” Select “Consent,” and upload a consent
letter (Annexure-VI) plus the owner’s proof document
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Situation What to upload

The membership agreement (showing the specific desk/cabin/area
Co-working space assigned) plus proof in the co-working provider’'s name, or the
provider's own registered lease if applicable

A Post Office Box is never acceptable. GST registration requires a verifiable physical address.

Queries officers should never raise

The circular explicitly calls out three types of query as unwarranted and not to be raised at all:

1. Objecting that the applicant’s, or the Managing Director’s, or the authorised signatory’s residential
address is in a different city or State from the place of registration - this is expressly permitted and not
grounds for a query.

2. Asking for an Udyam or MSME certificate - it is neither required nor acceptable as proof of the Principal
Place of Business.

3. Presuming that the stated business activity cannot be carried out from the declared premises (for
example, treating a residential-looking address as automatically unfit).

The simplified route: Rule 14A

A small supplier who does not need to pass on more than Rs 2.5 lakh of input tax credit per month to
registered recipients can opt for registration under Rule 14A of the CGST Rules, subject to Aadhaar
authentication. Registration under this route is granted automatically by the system within 3 working days,
with no officer intervention at all. A taxpayer who later needs to pass on more credit can withdraw from this
scheme (Form GST REG-32) and move to normal registration.

Processing timelines, and what happens if the officer misses them

Scenario Time limit
Aadhaar authentication completed successfully 7 working days from submission

Aadhaar authentication not opted for, or risk-

flagged for physical verification 30 days, after physical verification of the premises

Officer raises a clarification notice (FORM GST Must be issued within 7 working days (or within 30
REG-03) days where physical verification is involved)

Applicant’s reply to a clarification notice (FORM

GST REG-04) Within 7 working days of the notice

Officer’s decision after receiving the reply Within 7 working days

If the officer takes no action within the applicable time limit, the registration is deemed approved, and
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the Registration Certificate (FORM GST REG-06) is made available automatically on the portal.

Documents by type of business, at a glance

Constitution Whose detailsarerequired Key documents

: : . PAN, photograph, bank
Proprietorship Proprietor details, PPoB proof
Partnership deed or

incorporation certificate,

Partnership / LLP Managing/authorised/designated partners PAN, partner photographs,
PPoB proof
PAN of HUF, Karta’s
ass Gl photograph, PPoB proof
Certificate of incorporation,
Company Managing Director/authorised signatory, PAN, authorised
(Private/Public/OPC) directors signatory’s PAN and

Aadhaar, PPoB proof

el Camiiies MEmhEs, Registration certificate or

Society/Trust/AOP President/Secretary/Chairman proof of constitution, PPoB
proof
Government department DDO/authorised signatory PAN, proof of constitution,

DDO appointment letter

Fraudulent registrations: why scrutiny still matters

The circular is explicit that the push for a smoother, faster process does not relax scrutiny against genuine
fraud - obtaining registration using another person’s identity (with or without their knowledge) to pass on input
tax credit without any real supply remains a serious concern the circular is equally aimed at curbing. The
distinction it draws is between legitimate verification and presumptive, unwarranted queries that burden honest
applicants without actually catching fraud.

How CSM & Co LLP can help

Getting the Principal Place of Business documentation right the first time, and choosing correctly between the
normal and Rule 14A routes, avoids weeks of back-and-forth with the department - please reach out to our
team and we will be happy to assist with GST registration, both new and in cases of rejected or delayed
applications.

Technical terms explained in simple words



CSM & CO LLP CHARTERED ACCOUNTANTS
437, R K World Tower, Near Sheetal Park, 150 Feet Ring Road, Rajkot 360006

What it means

Principal Place of
Business (PPoB)

Additional Place
of Business
(APoB)

Rule 14A

Aadhaar
authentication

Deemed approval

FORM GST REG-
01

FORM GST REG-
03

The main location of a business within a State, declared at the time of GST
registration, and the primary address the department uses for all purposes.

Any other location of the business within the same State, beyond the Principal
Place of Business.

An optional, simplified GST registration route for small suppliers who pass on
limited input tax credit, with automatic system-driven approval.

Verifying an applicant’s identity against their Aadhaar number at the time of
registration, which speeds up processing if completed successfully.

Where the law treats an application as approved by default because the officer did
not act within the prescribed time limit.

The main application form for GST registration, filed online on the GST portal.

The notice an officer issues seeking clarification, additional information, or
documents on a registration application.

Frequently asked questions

What is Circular No. 257/03/2026-GST about?

It is CBIC’s guidance, dated 26 October 2026, for both applicants and tax officers on correctly filing and
processing an application for GST registration in FORM GST REG-01, intended to reduce delays,
unwarranted queries, and avoidable rejections.

What isthe most common reason a GST registration application gets delayed or rejected?

Problems with the Principal Place of Business (PPoB) address - the address typed into the application
must exactly match the uploaded proof document, down to the specific shop, flat or premises, not just the
locality, road or village.

Can | declareapremisesas“owned” if it belongsto my parentsor spouse?

No. If the premises is in the name of a family member, a partner or a director rather than the applicant
itself, the applicant must select “Consent” (not “Owned”) and upload a consent letter from the owner along
with their proof of ownership.
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What queries are officerstold not to raise during registration processing?

The circular specifically lists unwarranted queries as: questioning why the applicant’s residential address
is in a different city or State, asking for an Udyam/MSME certificate, and objecting that the stated business
activity cannot be carried out from the declared premises.

What isthe Rule 14A simplified registration scheme?

An optional route for small suppliers who do not need to pass on more than Rs 2.5 lakh of input tax credit
per month to registered recipients. Registration under this route is granted automatically by the system
within 3 working days, without officer intervention.

What happensif the GST officer does not act on my application within the deadline?

The registration is deemed to have been approved, and the Registration Certificate in FORM GST REG-
06 is made available automatically on the GST portal - 7 working days where Aadhaar authentication was
completed, or 30 days where physical verification applies.

Official sources

e CBIC — GST Circulars (CGST)
e GST Portal — New Registration

Related reading

o GST Registration Application and Amendment (2026): Documents, REG-01, REG-14 and the Automatic
Route

e GST Litigation Management (2026): 710,000 Notice Threshold, Penalty as a Charge and Reduced
Penalties

e 57th GST Council Meeting (October 2026): Arrest Powers Removed, Faster Refunds and Wider ITC

Disclaimer

This article is for general informational purposes only and should not be considered professional advice. Please
consult a qualified expert for advice tailored to your specific situation. The author and website owner are not
liable for any errors or actions based on this content.
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